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PMI at Lowest for 2 Years as Output and New Orders Fall in July
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The ISM Manufacturing PMI edged lower to 52.8 in July of 2022 from 53 in June, beating market
forecasts of 52. The reading pointed to a 26th straight month of rising factory activity but the weakest
rate since June of 2020, as new order rates continue to contract although supplier deliveries improved
and prices softened to levels not seen in two years. New orders (48 vs 49.2) and employment (49.9 vs
47.3) declined and production (53.5 vs 54.9) and supplier deliveries slowed (55.2 vs 57.3) while
inventories rose faster (57.3 vs 56) and price pressures softened (60 vs 78.5). Firms are now
expressing concern about a softening in the economy, amid developing anxiety about excess inventory

in the supply chain.
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U.S. Markit Services PMI Fell to 47.3 from 52.7 in July
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United States Services PMI

Summary Forecast Stats Alerts

Oct 2021 Jan 2022 Apr 2022 Jul 2022

Related Previous Unit Reference
Services PMI 52.70 points Jul 2022

Manufacturing PMI 52.70 points Jul 2022

Composite PMI 52.30 points Jul 2022
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The S&P Global US Services PMI was revised higher to 47.3 in July from a preliminary of 47, but
down from 52.7 in June. Although new orders returned to growth, the rate of expansion was historically
subdued and much slower than those seen earlier in the year. Subsequently, service providers
registered weaker expectations regarding the outlook for output, as confidence dropped to a 22-month
low. Nevertheless, companies expanded workforce numbers at a solid pace, with sufficient capacity
allowing firms to work through backlogs of work effectively. Inflationary pressures remained historically

elevated during July, but eased further. Input costs and output charges increased at the slowest paces
for five and 16 months, respectively.
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Taiwan's manufacturing PMI fell by 5.8 m/m to 47.8 in July, the first contraction in two years and the
largest monthly decline since the index was created, mainly due to the sharp decline in the new orders
index and production index. Among them, the new orders is the ‘most’ leading indicator of the five

indicators of Taiwan's PMI.

Among the five components of the PMI in July, the number of new orders plunged from 10.8 to 36.6,
having contracted for four consecutive months, while production turned from expansion to contraction
(43.80 vs. 51.60). Employment (51.50 vs. 55.10) and inventories (57.90 vs. 59.10) remained on the

expansionary side, while supplier delivery turned down (49.30 vs. 54.80).

Among the 6 major industries, only the Transportation Equipment Industry and Foods & Textiles
Industry continued to expand, while the remaining 4 industries — Chemical, Biological & Medical Industry,
Basic Materials Industry, Electricity & Machinery Equipment Industry, and Electronics & Optical Industry

- all showed contraction.
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. Z2255.5 china Caixin Manufacturing PMI Fell to 50.4 but Services PMI
hina Improved to 55.5

b

The Caixin China General Manufacturing PMI declined to 50.4 in July from June’s 13-month high of
51.7, and missed market forecasts of 51.5. While signaling a back-to-back rise in factory activity, the
latest print reflected widespread Covid lockdowns and electricity shortages at some firms. Both output
and new orders grew at a softer rate; while employment fell for the 4th month running, with the rate of job
shedding the fastest since April 2020. Meantime, buying levels rose for the second month in a row,
leading to a further rise in stocks of purchased items. After broadly stabilizing in June, suppliers' delivery
times lengthened slightly, linked to stock and staff shortages, and disruption from coronavirus. On the
price front, input cost inflation eased to the slowest in seven months, while output costs fell modestly,
amid softer demand conditions. Meantime, confidence weakened slightly, due to concerns over virus
outbreaks and relatively subdued customer demand.

China-Caixin PMI, NMI
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The Caixin China General Services PMI rose to 55.5 in July from 54.5 in June, pointing to the second
straight month of growth. The latest print was also the sharpest pace of expansion in the service sector
since April 2021, amid further improvement in the COVID-19 situation after an easing of lockdown
measures with new orders rising the most since October 2021. However, new export orders fell for the
seventh straight month, and employment fell modestly amid a slight decline in backlogs of work. On
prices, input costs were stable, as food prices and wages were higher, but the prices of some bulk
commodities fell. Output charged, meanwhile, went up at a marginal rate that was similar to those seen
in the prior two months. Finally, confidence was at its strongest since November 2021, lifted by hopes for
a recovery in demand. “In general, the eased COVID situation and curbs facilitated a continuous

recovery in the economy,” said Dr. Wang Zhe, senior economist at Caixin Insight.
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Japan's July Factory Activity Growth Slows as Output, New Orders

ap an Contract
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The au Jibun Bank Japan Manufacturing PMI was at 52.1 in July, compared to preliminary estimates of
52.2, and after a final 52.7 in June, pointing to the weakest growth in the sector in 10 months, amid rising
energy and wage costs as well as persistent inflationary pressures. Output contracted for the 1st time in
5 months, albeit only marginally, while new orders shrank for the 1st time in 10 months and the steepest
drop in 20 months. Meanwhile, employment fell, with the rate of job creation easing, on the back of a
slower accumulation in backlogs of work. On the price front, input cost inflation accelerated to the sixth-
fastest in the survey history, while output price inflation eased. Meantime, the latest lengthening in
delivery times was the softest for nearly a year. Finally, sentiment remained positive, amid hopes that
price, supply, and exchange rate pressures would ease, and enable a broad recovery in demand and

production levels.

-06-




H HA7 BEEEE/MEREER

ap an Business Activity Expands Fractionally in July
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The au Jibun Bank Japan Services PMI was revised lower to 50.3 in July from the flash data of 51.2,
and after a final 54.0 in June which was the highest print since October 2013. While marking the fourth
straight month of expansion in services activity, the downward revision reflected rising COVID-19
infections in some parts of the country. New orders rose the least in the current 3-month sequence of
growth amid a slight fall in export sales. Meanwhile, employment rose for the sixth month running, while
there was a renewed reduction in outstanding business, easing pressure on the capacity for the first time
in three months. On inflation, input prices have risen now for 20 months, and while the rate of inflation
eased from June's series peak, it was the second-strongest in the survey history. Meantime, output price
inflation slowed despite rising for the third month running. Finally, sentiment eased on concerns over the

impact of high inflation and economic uncertainty.
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Bank of England Hiked Rates by 50bps and Forecasted a
K Recession

UK-Interest Rate

MacroMicro.me | by Timeless CS

Zoom 6m YTD 1y Sy 10y [All

Percent

2 August 2022
o EE-EIERER 1.75

2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022

— RE-BEHE

B R1T(BoE)fE2022F 8B E# LIS HEEF RIS 7 50bpsE1.75% - BREEFE A KAR - I
I ER A A Z2009F LIRRIES K - BEHSEHHET - ERB1995FLUREFRH—RIAR
BoEZRIR - BSHALIK » RARMBEREF R, —F - ERNEREREEEWAR M - WHERH
NE—TRSHEERBERE X - IRIBEBoEMFTER - 10 MAVERE X1 L E13.3% - WHE2023F/
REDBEARARBEIFBESHKE - REERKME NER2%0ER - (ERNBENRE - FHarREH
RESNFEEALERE  EREEQARZE -

The Bank of England raised its main rate by 50bps to 1.75% during its August 2022 meeting, the sixth
consecutive rate hike, and pushing borrowing costs to the highest level since 2009, matching market
forecasts. It is the biggest rate increase since 1995. A near doubling in wholesale gas prices since May
feeds through to retail energy prices and it will exacerbate the fall in real incomes for UK households and
further increase UK CPI inflation in the near term, the bank said. According to new BOE projections, CPI
inflation is expected to rise to 13.3% in October, and to remain at very elevated levels throughout much of
2023, before falling to the 2% target two years ahead. Looking at growth, the United Kingdom is now

projected to enter a recession in the fourth quarter which would last for five quarters.
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The S&P Global Eurozone Manufacturing PMI fell to 49.8 in July of 2022 from 52.1 in June, pointing to
the first contraction in factory activity since June of 2020 but slightly above preliminary estimates of 49.6.
Manufacturing output fell for a second month, with the rate of decline accelerating to the fastest since
May 2020. New orders for goods decreased for a third successive month, and the loss rate accelerated
sharply to the steepest since May 2020. On the price front, input cost and output prices slowed to 17- and
15-month lows, respectively. Meanwhile, manufacturing expectations worsened to such an extent that
more firms expected to cut output than increase production in the coming year, a situation not seen since
the early days of the pandemic.
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Eurozone Unemployment at 6.6% in June
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The unemployment rate in the Euro Area was unchanged at 6.6% for a second consecutive month in
June of 2022, a record low reading and in line with market forecasts. A year eatrlier, the jobless rate was
much higher at 7.9%. 10.925 million people were unemployed, down by 1.957 million from June of 2021.
The lowest unemployment rate was in Germany at 2.8% and the highest in Spain at 12.6%. Regarding
youth, the jobless rate went up to 13.6% from 13.2% in May but remained below 17.1% in the previous
year. Greece (29.5%) and Spain (27.9%) showed the highest jobless rates among those aged under 25

and the lowest was recorded in both Germany (5.4%) and Ireland (5.4%).
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Retail Trade Volume in June Down 1.2% in Eurozone
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Retail sales in the Euro Area sank 1.2% month-over-month in June of 2022, the biggest decline so far

this year and much worse than market forecasts of a flat reading. It follows a small 0.4% rise in May, as
high consumer prices, borrowing costs and low confidence weigh on consumer spending. Retail sales
data for the Euro Area is already adjusted for inflation. Sales fell for both food, drinks, and tobacco (-0.4%,
a third consecutive monthly drop) and non-food (-2.6%, also a third straight fall), with auto fuel declining

1.1%. Year-on-year, retail sales dropped 3.7%, much more than market forecasts of a 1.7% fall.
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i Singapore — June’s CPI Rose 6.7% yly, the
outheast Asia Largest Increase in More than 13 Years
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The Consumer Price Index (CPI) increased
by 6.7% yly in June, the largest increase in
more than 13 years, exceeding market
estimates of 6.2% y/y, mainly due to an 18.8%
yly increase in transportation costs, a 5.4% yly
increase in food prices, and a 5.2% yly
increase in housing and utilities. After
deducting cars and accommaodation costs, the
core CPI rose 4.4% yly, which was also higher

than expected.
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The Indonesian government announced that the
inflation rate in July rose from 4.35% to 4.94% vyly,
which was not only higher than the expected 4.82%,
but also the highest since Oct. 2015. After excluding
government-controlled prices and volatile price items,
the core inflation rate in July was 2.86% y/y, up from
2.63% yly in June, but still within the target range of
2% to 4% set by the central bank. The benchmark

interest rate remained at a record low of 3.50%.
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acroeconomic Fight Inflation

MEETING PROBABEILITIES

MEETING DATE 200-225 225-250 250-275 275-300 300-325 325-350 | 350-375 375-400

2022/9/21 0.0% 0.0% 0.0% 77.5% 22.5% 0.0% 0.0%
2022/11/2 0.0% 0.0% 0.0% 0.0% 75.7% 23.8% 0.5% 0.0%
2022/12114 0.0% 0.0% 0.0% 0.0% 39.6% 485% 11.6% 0.2%
2023/21 0.0% 0.0% 0.0% 0.0% 36.6% 47.9% 144% 1.1%
2023/3/15 0.0% 0.0% 0.0% 9.7% 39.6% 39.0% 10.9% 0.8%
2023/5/3 0.0% 0.0% 3.8% 21.5% 394%| 27.9% 6.9% 0.5%
2023/6/14 0.0% 1.7% 11.5% 292% 344%| 18.8% 4.1% 0.3%
2023/7/26 0.6% 53% 181% 31.2% 28.6%| 13.3% 2.7% 0.2%

The Federal Reserve (Fed) raised interest rates by 3 yards as expected at its July meeting, raising the
policy rate to between 2.25% and 2.50%. The policy statement reiterated that it is highly concerned about
inflation risks and is committed to returning inflation to the 2% target. Looking at the inflation situation,
although inflation has a chance to fall quarter by quarter after peaking in Q2, it still deviates significantly
from the Fed's target. At the press conference after the meeting, Powell said that the pace of interest rate
hikes may be slowed down in the future, but the direction of monetary policy tightening is expected to
remain unchanged under the pressure of inflation. After the meeting, FedWatch's latest interest rate
futures showed the highest probability of a 2-yard rate hike in September and a fund rate of 3.25% to
3.50% at the end of the year (a 13-yard rate hike for the whole year).

Different from the practice of previous regular meetings, Powell did not give forward guidance for the
September decision this time, only emphasizing that it will depend on the performance of economic data.
“So, as | mentioned, we think it's necessary to have growth slow down. And you should see some
slowing. We actually think we need a period of growth below potential in order to create some slack so
that the supply side can catch up. We also think that there will be, in all likelihood, some softening in
labor market conditions. And those are things that we expect. And we think that they're probably
necessary if we were to have—to get inflation—if we were to be able to get inflation back down on a path
fo 2 percent and ultimately get there,” said Fed Chairman Jerome Powell. “As ['ve said on other
occasions, price stability is really the bedrock of the economy. And nothing works in the economy without

price stability. We can’t have a strong labor market without price stability for an extended period of time.”
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BEEL(Reuters)8H11HRE - EEEE AT HEE(BlackRock) BEREEREPEY 7 —RIFELE
FHF A S FE(spot bitcoin private trust) -

BIEER  ZEAESREBIRILHENRIR  ERERNEERNER - FEAFEE1556F
B BFEPHIAE D — Lo 18 E S HUNTEY - AT B S L B EESE T BEHIEW -

—iBR - MEBERSFCoinbase Global INCRREBERRKBEGF - REKBEFPRBEMERSZNLE
AR5 -

EMAERKE  BERBEEES  HIPESNRTEANGRAEB —EERETNEEERD (crypto
sectonN®h/E - BEWILL - ARMMEBOERR  BEAMHEIBIIRNREBNESE - BREERREEN
2 MEEREETHERIEERBKNEAITE -

mm———
RN

icture-alliance/dpa/BlackRock

Aug 11 Reuters - BlackRock has launched a spot bitcoin private trust for institutional clients in the U.S.

The trust will track the performance of bitcoin, offering direct exposure to the price of the digital currency, BlackRock
said. "Despite the steep downturn in the digital asset market, we are still seeing substantial interest from some

institutional clients in how to efficiently and cost-effectively access these assets."

The move comes a week after cryptocurrency exchange Coinbase Global Inc said it had partnered with BlackRock

to provide its institutional clients with access to crypto trading and custody services. read more

The latest developments underscore how traditional institutions including pension funds, hedge funds, and banks
have been pushing into crypto assets lately, wagering the alternative asset class is here to stay. Even as, the crypto
sector has been battered by a slump in asset prices as investors fled risky assets amid geopolitical turmoil, inflation,

and worries of an impending recession.
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ummary

v’ EE Markit BRFZERIBAIEAIRRIIL6RRS52.7/$ 2473 -

v BUMBGSZEPMITE6 BRIS52.1F8 £49.8 ;| REKIEES

ERRFE6.6% ; 6RNEEHERIRIE MEL2% -

v hEHRIEEPMIEE504 - BRFHBEPMIFFES55 -

v’ SERIT(BoE)FHRS0EER - WIRAIKERR -

Forecast Manufacturing PMI

Region July/22 Q3/22(f)  Q4/22(f)  QL/23(f)  Q2/23(f)
United States 52.20 51 51 52 51.7
Euro Area 49.80 52 51.5 52.2 52.7
China 50.40 51 51.3 50.3 52
Japan 52.10 51 50.5 50.5 50.5
United 52.10 54.2 53.6 54 54
Kingdom
Taiwan 44.60 52 52 52 52
Singapore 50.10 51 50.7 50.7 50.7
Malaysia 50.60 51 51 51 51
India 56.40 53 51 52 53
Indonesia 51.30 50.5 50.5 50.5 50.5

EIRRTERH B BEBR - ESRBUBEBMEFTRNE  EEEFREXRL - BRHGHITS -
HEERHEEERBINEAEEN - BEMS  HREESRAERERER  BEEETRMK
2Lt - BESAREXSREETANEERAE  HISEERRMEER -
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v' U.S. Markit Services PMI fell to 47.3 from 52.7 in June.

v" Europe Manufacturing PMI fell to 49.8 from 52.1 in June; the Unemployment rate was

unchanged at 6.6% for a second consecutive month; Retail Sales sank 1.2% m/m in June.

v" China Caixin manufacturing PMI fell to 50.4 but services PMI improved to 55.5.

v' Bank of England hiked rates by 50bps and forecasted a recession.

Global central banks are actively raising interest rates to suppress inflation, tightening capital
liquidity and slowing demand, making it difficult for corporate inventories to be depleted. In
addition, the crisis in Ukraine and Russia continues, and although the supply chain has eased
slightly, it is still uncertain. On the whole, the global manufacturing outlook maintains a low growth
rate, but generally remains above the line of 50. It is estimated that the manufacturing boom in

August should be similar to that in July, maintaining a low expansion stage.
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