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Sentiment Is Dire in BofA Global FMS
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Chart4: “Stagflation” remains most popular economic backdrop expectation
Which of the following do you think best describes the global economy overthe next 12 months?
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Chart 5: Global profit expectations weakest since Lehman
Net % say global profits willimprove
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BofA GLOBAL RESEARCH

Bank of America announced the results of its June Fund Manager Survey (FMS), which surveyed 266

managers representing the expected flow of approximately USD$747 billion in assets.

Since the beginning of the year, with uncertainties such as the war between Russia and Ukraine, the
global supply chain, and the public health crisis, the economic outlook is in disarray. The OECD, World

Bank, and IMF, all of which have lowered their global economic growth expectations for 2022

In this report, most of the managers chose to take an extremely conservative view of the global profit
outlook, and the proportion of conservatism is no less than that of the financial crisis. Because of the
above uncertainty and the Federal Reserve's misjudgment of inflation, it failed to raise interest rates in
the second half of 2021 in time, resulting in a high level of global inflation. According to the results of a
guestionnaire, managers believe that in the coming year, the world will enter a financial environment of
low economic growth and high price growth, and the proportion of managers in the survey is close to

that before the financial crisis in 2008, increasing the suspicion of negative economic growth.

Under this expectation, managers continue to adjust their shareholdings rapidly. Although the proportion
of managers who choose to sell their shares is not as high as during the financial crisis, the financial
environment has not yet improved, so we cannot rule out that there is still room for a downward

adjustment of managers' shareholdings in the future part of the survey.
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Taiwan’s Electricity Price Rises by 15% for Largescale

aiwan Consumers

B By 15% for high-voltage and extra-high-voltage users

The price of electricity for largescale
consumers will go up by 15%,
beginning on 7/1, the Ministry of
Economic Affairs (MOEA) announced
on 6/27.

Deputy Minister of Economic Affairs
Lin Chuan-neng (#A4§&) said that an
MOEA panel meeting to discuss the
country’s electricity prices has decided

to increase electricity prices:

B With the average high-voltage electricity price increasing from NT$2.699/kWh to NT$3.1039/ kWh

B And the average extra-high-voltage electricity price up from NT$2.2354/kWh to NT$2.5707/kWh

Lin said the panel made the decision because the operation of Taipower, the state power supplier, has

been impacted by soaring fuel prices. However, the electricity prices for high-voltage electricity users in

the farming, fishing, food, and catering industries, department stores, movie theaters, and gyms will

remain the same to help them recover from the negative impacts of the pandemic.

The panel decided not to adjust the electricity price at this time for:

Small stores

Low-voltage users

Schools at and below the senior high school level

Households whose electricity consumption is below 1,000 kWh per month
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h : China's Macroeconomic Data Rose Slightly in May, but Consumer
Ina Confidence Remained Weak
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CN-Industrial Added Value(YoY)

MacroMicro.me | by Timeless CS
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h : China's Macroeconomic Data Rose Slightly in May, but Consumer
Ina Confidence Remained Weak
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China's official economic data for May showed that the output growth of industrial enterprises above the
designated size increased by 0.7% year-on-year in May, compared with a 2.9% decline in April; retail
sales of consumer goods decreased by 6.7% year-on-year, harrowing by 4.4 percentage points from the
previous month; fixed asset investment increased by 6.2% year-on-year, down 0.6 percentage points
from April, but better than the expected 6.0%. Meanwhile, total imports and exports of goods grew by

9.6% year-on-year in May, accelerating by 9.5 percentage points from the previous month.

CN-Fixed Asset Invest.acc(YoY)

MacroMicro.me | by Timeless CS

Zoom 6m YTD 1y 5y 10y All
600K 21

500K
400K

300K

PITCRTEN

100 Millions

/\ 12
May 2022

o HE-EESERERRE (FEHE): 205 964.00
o El-EEEAER SR (RaEEE) 6.20

May "21 Jul 21 Sep 21 Nov "21 Jan ‘22 Mar 22 May "22

200K

100K

© TE-EEEERECNE (RFHE) — PE-EEEERENE (RiHEEE)

Overall, the slight pickup in industrial production data can be attributed to the easing of lockdown
measures and strong export demand, as well as the resumption of factory production and the resolution
of logistics problems. The economy showed signs of recovery in May, but consumption has not improved,
mainly due to the recurring epidemic and falling incomes, which will slow down the economic recovery,
and the continued zero-covid policy, which has significantly increased people's insecurity. The Chinese
government may continue to announce economic support measures in the future, but China's official

target of 5.5% GDP growth this year may be difficult to achieve.
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ap an Bank of Japan Stick to Monetary Easing Policy at June Meeting
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Prime Minister Fumio Kishida said that monetary policy should be decided "comprehensively," not just to
address the yen's recent slide on 6/18. The comment signals the premier's support for the Bank of Japan
(BoJ)'s decision on 6/17 to maintain its ultra-easy monetary policy, even as the approach could weaken

the yen further and raise the costs of imported products.

The BoJ decided to maintain short-term interest rates at minus 0.1 percent and continue guiding 10-year
Japanese government bond yields around zero percent, unfazed by the prospect of further yen weakness

as it lags far behind major peers, who are forging ahead with rate hikes to fight inflation.

Overall, the easing stance expressed by the BoJ at this meeting is very clear. Under the market
expectations and the Bank of Japan's continued bond purchases, the Japanese government bond market
is expected to return to stability, and the 10-year government bond yield rate will remain below 0.25%; It
faces greater pressure under the accelerated rate hike by global central banks, and is expected to remain

weak in the short term.
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K UK Retailers Report Falling Sales, More Weakness Ahead
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K UK Retailers Report Falling Sales, More Weakness Ahead

Retail sales volumes fell slightly in the year to June, marking the third successive month in which
volumes have failed to grow, according to the latest Confederation of British Industry (CBI) Distributive

Trades Survey. Retailers expect sales volumes to be flat over the year to July.

CB |

THE YOICE OF BUSINESS

The key survey findings included:

B Retail sales volumes slipped in the year to June (balance of -5%, from -1% in May). Retailers expect
sales volumes to be broadly unchanged over the year to July (-2%).

B Sales were seen as poor for the time of year in June (-19%, from 0% in May) and are expected to
remain below seasonal norms in July (-25%).

B Retailers saw stock levels in relation to expected sales as “too high” in June (+12%, from +11% in
May, though still below the long-term average of +17%). Stock levels are expected to remain too high
in July (+12%)

B Retailers’ orders placed with suppliers fell in the year to June (-8%, from +2%), a fourth consecutive
month of flat or falling orders, with a further decline expected over the year to July (-10%).

B Growth in wholesale volumes slowed sharply in the year to June (+4%, from +30%), with a modest
increase expected in July (+9%). Volumes were above seasonal norms to a lesser extent than last

month (+20%, from +41% in May), and are expected to be closer to seasonal nhorms in July (+12%).

CBI notes that:

"Retail volumes are struggling as high inflation eats away at
consumers' budgets. The squeeze on household income appears to
have offset any boost to activity from the extended Platinum Jubilee

bank holiday earlier this month."
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The ECB Held an Emergency Meeting to Prevent a Second
urope Euro Crisis

The European Central Bank (ECB) held an emergency meeting on 6/15 and resolved to take measures
to stabilize the bond market, including the flexible reinvestment of PEPP and the acceleration of the
discussion of new anti-fragmentation tools, in an effort to ease the selling pressure on Italian and other
bonds caused by the tightening of monetary policy and to address market concerns about the resurgence

of the euro crisis.

The ECB's unexpected move is mainly due to the announcement after the ECB monetary policy meeting
that it plans to raise interest rates in July and September to suppress inflation, causing government bond
prices in neighboring countries in the eurozone to fall sharply in response. The eurozone's government
bond prices have fallen sharply and yield has soared, especially in Italy, Spain, Greece, and other debt-
ridden countries, making the market tremble with fear. Italy's 10-year bond yield soared to 4.22% on 6/14,
reminding investors of the plight of the euro crisis.

After the emergency meeting, although the Italian bond yield fell back to below 4%, it also reflects the
difficult situation faced by the ECB: how to find a balance between economic growth, inflationary

pressure, and market liquidity.
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Singapore - Core CPI Rises 3.6% in May, Higher than Expected

Driven by higher food and utility rates, the core CPI rose by 3.6% in May, above market expectations
of 3.5% and the highest since December 2008. The overall CPI rose 5.6%, also higher than the market

forecast.

Malaysia - Record High Subsidy Spending so far this Year in
Response to High Inflation

Malaysia's Finance Minister Tengku Zafrul Aziz said spending on subsidies and cash grants will reach
a record high of RM77.3 billion (US$17.6 billion) this year to help alleviate the economic pressure on
the public caused by rising prices. Malaysia's inflation rate reached 5.2% in May, the highest since
November 2011.
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acroeconomic June Fed Meeting, Extremely Hawkish

BESERATEE  RETESANEROETRE L3 - F21.50%~1.75% - #EEERR/AR
HEBRB 223 - ZRANEMEERAIER - 18REEBEXF2022FENFRERB A E3%U L - Hh8
BT E3.25% - MRTEREFSHFOMCATREEE - B8 RFERF475ETE00EETAE
+175f83£7tMBS) - OB RFAEEHIS0EETT -

BET N REBEERRTAR - 68RM2022FFHEKR1.7% - BR3IBRMAI2.8% - BMERZHMEE
REIRRIEME - SEHIZRLIREEE - RASFEBRERMGESLLIAS - EEIRPBR4%IK
# - MERRZRERSE  FWEPCEEERYEXOPCEFER - SENMBMESHKAMT - I BER
FHERBLUAEHRR  ERREAZEABMNE - BARMBZ2%EH - EENXRE S - 6F3RMG
2022FBHEE3A% - BR3AEM1LEY% - WRIABREE25% - MEZH BTN —REMUE -
RIEBREEBRITIEE -

ARABIWHAU B AZRBABIWNSHEL - T NERERBFEEZRY - FROEE
MSHEESHETE - RRRAERES EEARXENZSZERBERER - ERSEFIEE - £15
FEREEESAN  LERMEKSE - JeeREZANEA BB - MRKEREZRT - HIEAE
ﬁ@ﬁ%%ﬁﬁﬁ%ﬁ@*ﬁﬁmﬁ;Eb%ﬁ)ﬁﬁ?i%? CFHFEDBRBEDNS  REJBREREERURER
AL -

FOMC PARTICIPANTS' ASSESSMENTS OF APPROPRIATE MONETARY POLICY : "DOT-PLOT"
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Red dots indicate the effective rate implied by the year-end FedFund future price.
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aCrOeCOnOmiC June Fed Meeting, Extremely Hawkish

The Fed held its regular meeting and raised the target range for the federal funds rate by 3 yards to 1.50%~1.75%,
and Powell said he would not rule out another 2-3 yards in July. The Fed dot plot shows that 18 officials support a
rise in the interest rate range to more than 3% by the end of 2022, with eight of them supporting a rise to 3.25%.
The plan for reducing the size of the Fed’s balance sheet maintains the path announced by the FOMC in May, that it
would continue to reduce Fed’s securities holdings by $47.5 billion per month ($30 billion + $17.5 billion MBS), and

will raise it to $95 billion per month in September.

The Fed lowered its forecast for the U.S. economy, estimating in June that the economy will grow by 1.7% in 2022,
down from 2.8% in March, with growth slowing but not signaling a recession. The labor market is in concern, with
the estimation of the U.S. unemployment rate in the next three years will be higher than in March, even reaching
the long-term target of 4%. Price growth remains high, both in terms of PCE annual growth rate and core PCE
annual growth rate, this year's estimation has been revised upward, but we can keep an eye on the base effect
next year. The price growth rate is expected to slow down significantly, towards the long-term target of 2%
convergence. In June, the benchmark interest rate is expected to rise to 3.4% in 2022, higher than the 1.8%
estimated in March, but the long-term target falls at 2.5%. The Fed's pace of rate hikes may be in place at once,

and then there is the possibility of lowering rates in the long term.

The 3-yard rate hike this time is contrary to Powell's previous remarks that he did not consider raising interest
rates by 3 yards. It also shows that the development of inflation has exceeded the Fed's expectations, and it also
reduces the market's trust in the Fed, as well as future forward-looking guidance and public talks by officials. The
degree of reference will be questioned. If the Russian-Ukrainian war continues, energy prices and inflation will
remain high, which may strengthen the Fed's incentive to raise interest rates sharply. The rapid rise in interest
rate will increase the uncertainty of the people and businesses about the future. With the rise of recession fears,
the market volatility will remain high in the second half of the year. In the future, check out changes in energy

prices and housing costs.
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Meta and other Tech Giants Form Metaverse

lockchain r rren :
ockchain & Cryptocurrency Standards Forum, without Apple
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(W Metaverse

STANDARDS FORUM™

Metaverse Standards Forum aims to drive open interoperability, which could make it easier for developers to build

across platforms.

As announced on 6/21, the forum already has some major players on board, such as Meta, Microsoft, Epic Games,
Adobe, Nvidia, Sony, Unity, and others. But there are also some glaring absences, including companies like Niantic,
Apple, Roblox, and Snapchat, which are building consumer “metaverse” products as well. The Metaverse Standards
Forum is free to join and plans to focus on “pragmatic, action-based projects” like hackathons and open-source

tooling.

“There won’t be a Meta-run metaverse, just as there isn’'t a ‘Microsoft internet’ or
‘Google internet’ today,” explained Meta president of global affairs Nick Clegg in a
blog post last month. “Like the internet, the metaverse will be an interconnected

system that transcends national borders, so there will need to be a web of public and

private standards, norms, and rules to allow for it to operate across jurisdictions.”

-15-




B ABAS

ummary

v EBBES (Fed) TFEMBMETHFES _SETHERETR - FedZH40FRES BRAEEZ
FRIRMFAY S (unconditional) - BIEMMERRABH R ORESESRER -

v B (Freddie Mac) B & #8135 (6/23)
BR - EEB0OFHIEHERFIONER
5.81% - &R _E#BAI5.78% - Bl F2008%F
PR ER S KEE -

v BUNRTT(ECB)BHAMBERBESREREL - MRITEE7THEERDZ LIERARANXRES25E
B OBEZ B —R - BRENNER AR E/E R {ETE(anti-fragmentation tool)BR E R
£ JeRIpEGE - BIERBE PHAREE2%

v SEGREMERATHE02F2EEEMARREER38%  REFEERMAV4.05% ME0.25EH

vk

v' Federal Reserve Chairman Jerome Powell said in his second semi-annual congressional report
that the Fed's commitment to control the highest inflation in 40 years is "unconditional”, even
as he acknowledges that sharp rate hikes could push up unemployment.

v' The latest data (6/23) released by Freddie Mac showed that the average U.S. 30-year mortgage
rate ticked up to 5.81%, from 5.78% last week and the highest level since 2008.

v" European Central Bank (ECB) President Christine Lagarde pointed out in a report to the EU
parliament that the ECB intends to raise the key interest rate by 25 basis points at its July policy
meeting, and will raise it again in September. The decision to speed up work on a new anti-
fragmentation tool reinforces previous commitments to ensure inflation is stable at 2% over the
medium term.

v The Taiwan Research Institute announced that it adjusted the estimate of Taiwan's economic
growth rate in 2022 to 3.8%, which was revised down by 0.25 percentage points from the 4.05%

estimated at the end of last year.
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