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US ISM manufacturing activity slows in April
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US ISM manufacturing activity slows in April
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The US ISM Manufacturing Index (=-REX£4115)

?:(;::XS Series Index Per;iir:fge Rate of Trend
Apr Mar Change Direction Change (Months)

Manufacturing 55.4 57.1 -1.7 Growing Slower 23
PMI

New Orders 53.5 53.8 -0.3 Growing Slower 23

53.6 54.5 -0.9 Growing Slower 23
Employment 50.9 56.3 -5.4 Growing Slower 8

Supplier 67.2 65.4 1.8 Slowing Faster 74
Deliveries

51.6 55.5 -3.9 Growing Slower 9

Customers’ 371 341 3 Too Low Slower 67
Inventories

84.6 87.1 -2.5 Increasing Slower 23

Backlog of 56 60 -4 Growing Slower 22

Orders

(RFTAET EE)

New Export 52.7 53.2 -0.5 Growing Slower 22
Orders

51.4 51.8 -0.4 Growing Slower 6
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US ISM manufacturing activity slows in April
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Epidemic and Inflation are the Key Factors

The U.S. Department of Commerce announced that the ISM manufacturing index fell to 55.4 as demand
fell due to the epidemic and high inflation, with the new orders index slipping to 53.5 (-0.3), coupled with a
still-tight supply chain and an increase in the number of Omicron infections, with labor shortages likely to
limit production. Supplier deliveries rose to 67.2 (+1.8), while weak demand also led to a decline in

manufacturing inventories, with the inventory index falling to 51.6 (-3.9).

The U.S. manufacturing sector has maintained its expansion but has slowed down. The war and the
resurgence of the epidemic have led to a shortage of workers and the impact on maritime freight, all of
which have exerted pressure on the supply chain, and high inflation has also affected the real purchasing

power of enterprises.

The Fed recently pointed out that although there are monetary tools to fight inflation, they are powerless
against the evolution of the epidemic and war. Suppose the spread of the epidemic in the United States
affects the labor market. In that case, China continues to lock down cities, and the Russian-Ukrainian war
continues to affect the flow of supply chains, it is not ruled out that there is still room for intervention in

economic activities. The outlook for the U.S. manufacturing sector in May is conservative.
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aiwan Taiwan’s Inflation Rate Reaches 3.38% in April

Taiwan - CPI, Core CPI (YoY)

MacroMicro.me | by Timeless CS
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Taiwan’s inflation rate surged to 3.38% in April, its highest rate in more than nine years. The rising cost of eating out
played an essential part in the latest Consumer Price Index (CPI) changes, with an increase of 5.56%, the highest
since December 2008, CNA reported. If the prices of fruit, vegetables, and energy products are not taken into
account, the inflation rate amounted to 2.53%, still a rise compared to the same value for the previous month,

according to the Directorate General of Budget, Accounting and Statistics (DGBAS).

The government department attributed price rises for fruit and vegetables to seasonal factors, while the higher cost

of animal feed played a part in more expensive pork, chicken meat, and eggs.

The war in Ukraine and Taiwan’s reliance on imports meant that inflationary pressure would remain high for the near
future. Inflation was likely to remain above 3% in May though lower than in April, and would fall to a moderate level

after a peak in the second quarter, the DGBAS predicted.
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hina China’s April Exports Slow, Supply Chains are being Reshaped
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China's import and export data for April continued to reflect the impact of China's domestic demand and
manufacturers' production under the epidemic prevention and control policy, with the overall volume of
China's import and export trade with the EU, the US, Japan, Australia, and India all declining
significantly, with annual growth of -0.3% (previously 7.2%), 6.8% (previously 11.8%), -17.4%
(previously -3.2%) and -3.5% (previously 13.5%) respectively. However, it is worth noting that the scale
of imports and exports with Russia continues to grow, with an annual increase of 17.5% (12.8% before),
indicating that the financial sanctions imposed by Europe and the U.S. on Russia have indeed heated
the trade between China and Russia, but mainly from the growth of energy imports such as natural gas
and oil, while exports to Russia have dropped significantly by -25.9% (-7.7% before), reflecting that to

avoid possible sanctions, some Chinese enterprises still choose to stop doing business with Russia.

Compared to the countries that have announced their export data for April, including India (24.2%
annual growth), Korea (12.6% annual growth), and Taiwan (18.8% annual growth), the obvious decline
in China's exports not only comes from the slowdown in the manufacturing cycle but also reflects the
impact of the logistics disruption on manufacturers' shipments. China's status as a world factory is
gradually weakening due to its blocking policy, which also impacts the domestic market and import

demand.

China's imports in the dollar term were 222.5 billion in April, an annual increase of 0% (previously -
0.1%), reflecting the impact of the sequester on domestic consumption, with imports continuing to grow

at zero after entering recession for the first time last month.
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hina China’s April Exports Slow, Supply Chains are being Reshaped
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The BoJ's Commitment to Easy Policy Keeps Yen on Relentless
apan Slide Below 130
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US/JP 10Y Yield Spread vs. JPY
MacroMicro.me | by Timeless CS
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After the recent dovish statement on monetary policy, Bank of Japan Governor Haruhiko Kuroda
announced directly in this (4/28) interest rate meeting that it will buy 10-year government bonds at a
0.25% interest rate "every working day", in addition, this meeting, the Bank of Japan also made it clear
that it will not follow the Western economies to raise interest rates, and will continue to "firmly" maintain

the policy of controlling the colonial interest rate.

In April, the Bank of Japan lowered its growth forecast for FY2022 to 2.9% (from 3.8%) in its latest
quarterly report, mainly because the January forecast did not take into account the January ~ February
epidemic and economic shutdown. Overall, the Bank of Japan still believes that the Japanese

economy is continuing to recover.

On the issue of the depreciation of the yen, Haruhiko Kuroda said again at a press conference that
although companies would find it difficult to make business plans due to exchange rate fluctuations, he
maintained the view that the weak yen has a positive impact on the overall economy and would
continue to monitor the impact of the depreciation of the yen on the economy, but would not comment

on the price of the exchange rate.

After the meeting, USD/JPY rose 1.5% to 130.30, bursting through the 130 level.
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The Bank of England Raises Interest Rates by 1 Yard,
K Unexpectedly Forecasts Recession of -0.25% Next Year
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UK - Bank Rate
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This meeting (5/5) is expected to raise interest rates by 1 yard to 1.0%, although all members support
the rate increase. But two members expressed their position that they do not think they should continue to
give forward guidance to raise interest rates, indicating that in the slowdown in economic growth, the
committee's internal views have been divided. In addition, the U.S. Federal Reserve has given guidance
on tapering this week, but the Bank of England has only stated that it will start selling a total position of
$20 billion in corporate bonds. While the 875 billion government bonds have not yet been given a clear

timetable for tapering.

After this meeting, the market believes that the UK will slow down the pace of monetary tightening in the
future, after the meeting, the pound/dollar fell more than 2% to 1.24, again pushing the dollar index to
climb to 103.5 above.
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urope The Eurozone - Inflation, War, ESI Drops to 105 in April
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The European Commission announced on 5/2 that the April Economic Sentiment Indicator (ESI), which
measures business and consumer confidence in the Eurozone, fell to 105.0 from 106.7 in March. Hit by
soaring inflation and the war between Russia and Ukraine, the April decline was linked to a deterioration in
industrial, retail, and construction sectors and consumer confidence. On a country basis, confidence in

Spain and France fell hard, Germany was flat and Italy rebounded.
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The Eurozone - PPl Increases 36.8% in March to a New High

Eurostat announced on 5/3 that the Eurozone Producer Price Index (PPI) increased by 36.8% in March, a
new record high and higher than the market estimate of 36.3%, mainly driven by the 104.1% annual
increase in energy prices. And the 13.6% annual increase in PPI after deducting energy, was mainly due

to the supply chain bottlenecks that led to higher prices of semi-finished products.
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Singapore - CPIl Forecast Rises to 3.6% This Year

The Monetary Authority of Singapore released its latest economic
report on 4/28, optimistically predicting that Singapore's annual
economic growth rate could reach 3%~5% if there is no more serious
outbreak of the covid-19 epidemic and the impact of the Russia-

Ukraine war does not expand. Due to strong domestic demand, the

annual core inflation rate will fall to 2.5%~3.5%.
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Singapore - Non-Oil Exports Rose 9.5% YoY in February Less than Expected

The S&P Global Purchasing Managers' Index (PMI) for Malaysia's manufacturing sector rose to 51.6 in April,
up from 49.6 in March. According to Williamson the Chief Economist at S&P Global, who noted that demand
for Malaysian manufacturing products surged in April, with producers reporting the largest increase in new

orders since April 2014. Domestic and international sales have both rebounded.
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Indonesia - Super Unicorn GoTo Plans IPO on 4/4

Indonesia's economy grew 5.01% year-over-year in the first quarter, expanding for four consecutive
quarters and slightly above market expectations as commodity prices soared to record highs and epidemic
prevention measures were loosened. The economy grew at an annual rate of 5.02% in the fourth quarter

of last year.
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Plans for Reducing the Size of the Federal
Reserve's Balance Sheet

Inflation Determines the Pace of Futu

The Committee decided to begin reducing its
holdings of Treasury securities and agency debt
and agency mortgage-backed securities on
June 1, as described in the Plans for Reducing
the Size of the Federal Reserve's Balance
Sheet that was issued in conjunction with this

statement.

For Treasury securities, the cap will initially
be set at $30 billion per month and after three
months will increase to $60 billion per month.
The decline in holdings of Treasury securities
under this monthly cap will include Treasury
coupon securities and, to the extent that coupon
maturities are less than the monthly cap,

Treasury bills.

re Interest Rate Hikes

For agency debt and agency mortgage-
backed securities, the cap will initially be set at
$17.5 billion per month and after three months

will increase to $35 billion per month.

Although overall economic activity edged
down in the first quarter, household spending
and business fixed investment remained strong.
Job gains have been robust in recent months,
and the unemployment rate has declined
substantially. Inflation remains elevated.
Although the possibility of a 3-yard rate hike is
ruled out, there is still a chance of another 2-

yard hike at the June and July meetings

respectively.
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