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U.S. inflation in March hits highest level for nearly 40 years
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U.S. inflation in March hits highest level for nearly 40 years
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Prices in the US climbed at their highest rates since 1981, rising 8.5% over the year to the end of
March as the war in Ukraine drove up energy costs for Americans, the labor department announced.
The latest CPI comes after the index rose by 7.9% in the year through February, the fastest pace of
annual inflation in 40 years. The core CPI, which excludes volatile food and gas prices, rose 6.5% in
March from a year earlier, up from 6.4% in February and the fastest annual gain since August 1982, but

below market expectations of 6.6%.

Energy is the main factor, contributing about 2.2% to prices, as the Russian-Ukrainian war pushed up
oil and electricity prices, the energy index increased 32.0% in March; followed by housing costs,
contributing about 1.6% to prices, as the U.S. housing market demand still exists, the house buying and
rental market remains active. The housing index increased by 4.5% and the rent index increased by
4.4% in March. The used car and truck price index contributes about 0.7% to prices, but the annual
growth rate has shown signs of slowing down at a high level, from 41.2% in February to 35.35% in
March, the monthly growth rate also appeared two consecutive months of decline, following the -0.2% in
February, recorded -3.8% in March.

U.S. March inflation higher than expected by and large in line with market expectations, but from April,
the annual rate of inflation of the base period disruptions will appear, coupled with lower-than-expected

annual growth rate of core CPI, market rumors that inflation is expected to hit the top.
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U.S. inflation in March hits highest level for nearly 40 years
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Expenditure category

Relative
importance

Unadjusted indexes

Unadjusted percent change (YoY)

2022

2022

Feb.
2022

Food 14% 295.7 8.8 7.9
Energy 7% 298.2 32.0 25.6
Gasoline (all types) 3% 366.5 48.0 38.0
Electricity 3% 240.6 111 9.0

Shelter 32% 346.6 5.0 4.7
Owners' equivalent rent of

residences 2 355.0 59 et
Rent of primary residence 8% 361.1 4.4 4.2
Apparel 3% 128.9 6.8 6.6
Transportation services 6% 340.7 7.7 6.6
New vehicles 4% 168.1 12.5 12.4
Used cars and trucks 2% 208.2 35.3 41.2
Medical care commaodities 2% 385.1 2.7 25
Medical care services 7% 589.7 2.9 2.4
Recreation commodities 2% 83.6 4.7 4.6
Recreation services 4% 135.2 4.8 5.1
Education 6% 116.7 1.6 1.7

Source: U.S.BLS Date:2022/4/19
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Taiwan Semiconductor Manufacturing Co. (TSMC) expects global semiconductor sales, excluding

memory chips, to grow by up to 13% this year.

TSMC said last week during an earnings call that due to the widening of 5G services, faster pace of
artificial intelligence development, and acceleration of digital transformation, it expects
electronics demand to increase global silicon sales, excluding memory chip revenue, by 11-13% in
2022.

The company said that due to the accelerated pace of commercialization of 5G services and the
shorter life cycles of 5G smartphones, global smartphone shipments grew by 6% in 2021. The
company said it forecasts sales in this sector to grow by 1-3% in 2022.

Sales of high-performance computing devices grew by 10% in 2021 due to the increased
prevalence of working from home, which led to upgrades in servers and data centers, TSMC said. It

expects this segment to grow by 1-3% this year.

~
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h | na PBoC announced Rate Cuts, Q1 GDP beats expectations
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Rate Cuts and Helps Key Industries Resume Work

On 4/15, the People's Bank of China announced that it will lower the reserve requirement ratio of
financial institutions by 0.25% starting from 4/25, and in order to increase support for small and
micro enterprises and the rural areas, an additional 0.25 % will be lowered for urban commercial
banks and agricultural commercial banks with reserve requirement ratios higher than 5% that do not
operate across provinces, which is expected to release RMB530 billion in long-term funds. On 4/16,
Shanghai issued guidelines for enterprises to resume work and production. The guidelines will
prioritize the resumption of production in key industries such as semiconductors and auto parts,

which is expected to alleviate bottlenecks in the supply chain.
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PBoC announced Rate Cuts, Q1 GDP beats expectations
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China” s Q1 GDP beats expectations to grow 4.8% year-on-year

China's National Bureau of Statistics (NBS) released data on April 18, showing that China's GDP grew
by 4.8% in the first quarter, higher than the 4.4% expected, but still below the 5.5% target set by the
National People's Congress. Fixed asset investment grew by 9.3% in Q1, higher than the expected
8.5% growth rate. However, the unemployment rate in 31 major Chinese cities rose from 5.4% in
February to 6% in March, the highest recorded since 2018. In summary, although the GDP
performance in the first quarter was still 4.8%, the growth rate mainly fell on the "fixed investment"
stimulated by policies. On the other hand, the investment in the housing market was still weak. There
is also a high chance that private consumption will remain weak under the influence of the lockdown
and employment deterioration. The Q1 GDP still does not fully reflect the impact of the epidemic
control. In addition, the blockade policy in many regions began to be further escalated in April, and

the subsequent economic data is still not optimistic.
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ap an Feb core machinery orders fall; Yen’s moves have been “quite sharp”
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Japan Feb core machinery orders fall 9.8% month/month

The Japanese Cabinet Office announced on 4/13 that core machinery orders (excluding ships and
electric utilities) fell 9.8% to 811.4 billion yen in February, the largest decline since April 2020, far
exceeding the Reuters poll forecast of a 1.5% monthly decline and a 2% drop in February. Orders for
manufacturing machinery fell 1.8% to 424.5 billion yen, the second consecutive monthly decline, while

orders for non-manufacturing machinery fell 14.4% to 387.8 billion yen.
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BOJ" s Kuroda Steps Up Warning on ‘Very Rapid” Yen Moves may Hurt Businesses
Bank of Japan Governor Haruhiko Kuroda said on 4/18 the yen" s recent moves have been “quite
sharp” and could hurt companies” business plans, offering his strongest warning to date of the
demerits of the currency’ s depreciation. Traders bought the yen on the comment, helping push the
dollar down by 0.22% to 126.28 yen on 4/18.
Kuroda, however, repeated his view the BOJ must maintain its massive stimulus program to support a
fragile economic recovery.
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Unemployment rate drops; Inflation accelerated; GDP growth

K slightly weaker than expected

UK-Unemployment rate

MacroMicro.me | by Timeless CS

Zoom 6m YTD 1y 5y 10y [ All

Percent
(=]

January 2022
o - oEER: 3.80

2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022

— HE-kEE

KEREZF3.8% EI2019F 12BLIRERE

REILEZEENEEIBIFERERNE - RIREEHIEIZE - RIBREREIFERA/N28% - ZE12BES
FIRHIRREREE3.8% - BI T2019F 12BLIRRIEACE - BIRMIEAHIRRI3ER (ZHEI9~118) W
3.9% - 3AERMB3SEME - FRMEAOFZE2,960% -

Unemployment rate drops to 3.8%, lowest since December 2019

The unemployment rate in the UK has fallen to pre-covid-19 outbreak levels, reflecting a tight labor
market. According to the UK Statistics Authority on 4/12, the estimates for December 2021 to February
2022 show the employment rate is unchanged on the quarter, while the unemployment rate
decreased to 3.8%, the lowest since December 2019, better than market expectations and 3.9% in the
previous three months (September-November last year). 35,000 jobs were added in March, bringing
the total number of people in work to 29.6 million.
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Unemployment rate drops; Inflation accelerated; GDP growth
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Inflation accelerated and CPI increased by 7% in March

The Office for National Statistics (ONS) announced on April 13 that CPI rose by 7% in March, the
largest annual increase since March 1992, driven by higher fuel prices, and was higher than
economists' estimates of 6.7% annual increase. Economists expect energy prices to push up
household electricity prices, the UK inflation rate in April may further expand and exceed 8%.
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GDP growth of 0.1% in February slightly weaker than expected

The Office for National Statistics (ONS) announced on 4/11 that GDP grew by 0.1% in February,
slightly below market expectations of a 0.2% increase. The service sector was the main driver of
economic growth in February, while industrial and construction activity declined. Economists pointed
out that with the war in Ukraine triggering higher price pressure, the UK economy is expected to
continue to slow down in the coming months.
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German inflation hit a 40-year high; ECB confirms end of bond
urope buying
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Germany-CPI rose 7.3% in March to a 40-year high

German inflation hit a 40-year high. According to the Statistisches Bundesamt (German Bureau of
Statistics) announced on 4/12, the CPl increased by 7.3% in March, significantly higher than the 5.1%
annual increase in February, but in line with market expectations, writing the highest record since 1981.
The statistics bureau pointed out that the Russian-Ukrainian war pushed up energy prices is the main

reason for the soaring inflation in Germany.
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European stocks rise as ECB confirms end of bond buying

The ECB kept its monetary policy unchanged but confirmed it will end its bond buying in the third
quarter. Once the bond buying program is completed, the ECB is expected to begin hiking interest
rates, following the same path as the Bank of England and the U.S. Federal Reserve.
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Outh east ASia Singapore tightens monetary policy to fight inflation
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Singapore tightens monetary policy to fight inflation as growth slows in Q1

The Monetary Authority of Singapore (MAS) released its semi-annual policy statement on April 14, in
which it sharply tightened monetary policy to reduce inflation and ensure price stability in the medium
term, raising the central axis of the fluctuating range of the Singapore Dollar Nominal Effective
Exchange Rate (SSNEER) to its current level and slightly increasing the slope of the fluctuating range,
while keeping the width of the fluctuating range unchanged.

Singapore's economic growth rate is estimated to be 3.4% in the first quarter of this year, slower than
the previous quarter's 6.1%, MAS pointed out that the slowdown in the first quarter was expected,
mainly due to the slowdown in the manufacturing and modern services sectors. If the war between
Russia and Ukraine does not cause further damage and the new epidemic is well controlled, the
economy is expected to grow by 3% to 5% this year, the second consecutive year of above-trend
growth. Local consumer price inflation will be higher than expected in the coming quarters, and the
recent spike in energy and agricultural staple grain prices will cause higher electricity and gas bills, fuel

and non-cooked food prices, which in turn will raise transportation and food service costs.
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As the minutes of the latest Federal Reserve meeting were unexpectedly hawkish, indicating that the
tapering process is accelerating, a number of originally dovish officials have also expressed their
support for the intention to increase the pace of interest rate hikes, raising the expectation of
accelerated tightening of monetary policy in the near future. According to Bloomberg's latest statistics,
the market expects the U.S. 10-year bond yield to rise to 2.71% by the end of the year, but at the same
time the gap between the highest and lowest forecasts has widened, indicating that the market's
disagreement with this idea has increased.

Although the market's expectation that the final prime rate of this cycle of interest rate hikes may be
2.5% has not changed, the number of 10-yard rate hikes, if all concentrated in this year, will force the
U.S. 10-year bond yield to look up to 3%, but if only 7-yard rate hikes, the reasonable U.S. 10-year bond
yield should be 2.35%. At this stage, the market predicts that the probability of raising interest rates by
10 yards is the highest, but we must pay attention to this chance is greatly affected by market
sentiment and rapid changes.
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lockchain & Cryptocurrency LINE NFT Trading Platform Launched in Japan
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LINE NFT Trading Platform Launched in Japan

LVC Corporation, a crypto asset and blockchain subsidiary of LINE, recently announced the launch of
the LINE NFT trading platform for the Japanese market. The first wave of NFTs available for trading
includes the Yoshimoto NFT Theater, a film created exclusively by Japanese performance agency
Yoshimoto, and the NFT of the Japanese anime classic "Robo Cop".

LINE NFT is LINE's NFT trading platform for the Japanese market, allowing users to easily buy and sell
NFTs and store their assets in the LINE BITMAX Wallet, LINE's digital asset management service. In the
future, LVC will link up with other LINE services and subsidiaries to create a rich and diverse NFT
experience, allowing users to collect digital assets in a fun way.

LINE NFT is based on LINE Blockchain and can be paid for with the cryptocurrency LN or LINE Pay. The
currently listed NFTs are low-priced and limited-edition well-known IP peripherals.
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