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nited States The U.S. economy has cooled sharply
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Composite PMI on the verge of recession; epidemic growth and interest rate rise

plans are the keys.

The Omicron variant has spread in the U.S. within a short period due to its high transmissibility. The
epidemic restrictions have caused companies to suffer from supply chain and labor shortages, affecting the
pace of economic growth, especially in the service sector, which is expected to disappoint the market with
the U.S. GDP data in the first quarter.

In addition, although inflation is showing signs of easing with the easing of the plugging problem, the
growth rate is still at an all-time high, and the uncertainty of the epidemic may make it difficult for the
Federal Reserve to follow its original plan to raise interest rates, or even to make unexpected moves. If the
epidemic grows and interest rate hikes are unexpected, we can't rule out that the February PMI will show

the first recession since June 2020.
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aiwan Taiwan to maintain market share as chip shortage lasts

through 2022
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South Korea and China expected to make modest gains in market share.

Taiwan’s share of the global semiconductor manufacturing industry is predicted to remain constant over
the coming years, as a supply shortage for the critical technology continues.

Taiwan’s share of the foundry market was 67 percent in 2020 and is predicted to increase to 68 percent
by 2025, according to a report by the media arm of IDG Research, ARN. The research firm predicts the
chip shortage will continue well into 2022, mainly due to the onset of the Omicron variant of COVID-19,
which may slow manufacturing again. However, a recovery is expected to begin in the second half of the

year. This will likely lead to an acceleration in the global market next year.

The growing revenues of fabless foundries and increasing foundry capacity in Asia Pacific are two key
factors that are driving market change, per IDG. Taiwanese firms have poured increasing amounts of

capital to building new fabs both at home and abroad over the past two years.

That trend looks set to continue with Taiwan Semiconductor Manufacturing Company (TSMC) this month
announcing it will invest over US$40 billion (NT$1.1 trillion) to maintain its leading position in the industry.
TSMC currently makes up just over half of the global foundry market. Despite Taiwan’s comfortable lead

though, IDG predicts both South Korea and China will gain in market share. By 2025, it claims, South

Korea’s share will go from 16 to 19 percent, while Chinese companies will increase from 12 to 15 percent.

Note. Traditionally, there are three major business models for semiconductors: IDM, Fabless, and Foundry. IDM
(vertical integration) is an all-inclusive semiconductor industry chain, Fabless (fabless) focuses on design, and
Foundry (foundry) focuses on manufacturing.
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China's zero-COVID policy may affect retail recovery

b

hina

EENMERBRHEETRES
S

TEKERREEL  BEHRERRERE
RPREIE MO BEE— DI B HEE N -
—BERME - SEPEEEHEEMESE
BEEFFEMMN 13% KEREE 3.7% - A
H#E Omicron ARHE - EARLTEEN
REMRIBERT - BN OIREERE -

BERRR VHITETEEES LI - BmMNEENERTRIGE - SERTZIRMADLECEERES
wEEL  AZXREBEREMEDN - IERBITIKCRENENEE  —BHNEREER =1
B EZICBRCIEEES - SR OIRERIHBER -

IG5 - EETERPEEASEmEERMERNEERTE - P EISAAEMEME RV SRR R
EmZEFEL  ZREKXMAMBDMEERTABL (Helen Qiao)Fr - HEBMIEHE=8B%Z%H - B

HEFEAR -

)

Harsh anti-epidemic strategy may bring more pain to the economy

According to Bloomberg Economics, the zero-COVID policy represents a potential further blow to
consumer spending through tougher restrictions, and if the situation worsens, retail sales growth in China
could drop sharply to 3.7% this year from last year's estimate of 13%, especially if Omicron invades

China, which could be made worse by the limited effectiveness of local vaccines.

In addition to the zero-COVID policy hitting Chinese consumer spending, the production and
transportation of goods are also being hit. According to a report by economists at Bank of America
Global Research, the closure of Xi'an due to the severity of the epidemic could threaten some of the
global production of memory chips, and if the closure continues until March, it could affect 5% of global

memory chips production, leading to a possible supply shortage.

In addition, the epidemic has also affected production in Ningbo, China's largest textile manufacturing
base. Helen Qiao, head of Asian economics at Bank of America Global Research, said the lockdown

could last about three weeks, but the overall impact would be limited.
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n ited States US agrees to lift some tariffs on Japanese steel
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The US agreed to exempt levies on limited volumes of steel, but not on

aluminum.

US officials say they've reached a deal with their Japanese counterparts to scrap some additional tariffs

on steel imposed by former President Donald Trump.

The US Commerce Department says up to 1.25 million metric tons of steel will be exempt from the tax
annually as part of a tariff-rate quota system. The deal takes effect on April 1st. Commerce Secretary
Gina Raimondo said in a statement the deal builds on an earlier one with the European Union. She
added that it helps rebuild relationships with US allies around the world in the fight against China's unfair

trade practices.

Japan is expected to keep urging the US to scrap all additional tariffs on its steel and aluminum.
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Interest rates rise again in bid to cool soaring prices

Interest rates rise to 0.5%
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Interest rates have risen for the second time in three months as the Bank of
England tries to curb arapid rise in the cost of living.

The hike to 0.5% from 0.25% came as the Bank warned that price rises could speed up. Prices are

energy bills.

expected to climb faster than pay, putting the biggest squeeze on household finances in decades.
It comes as the chancellor unveiled a support package to help households cope with a 54% jump in

Rising gas and electricity costs are the main factors pushing up prices across the economy. Inflation, as

target.

measured by the consumer prices index (CPI), is expected to peak at 7.25% in April, and average close
to 6% in 2022. This would be the fastest price growth since 1991 and is well above the Bank's 2%

Despite that, the Bank of England governor Andrew Bailey has suggested workers need to accept pay
restraint, and should not ask for higher wages, in order for inflation to be tamed more quickly.
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Market volatility intensifies amid geopolitical uncertainty.

The conflict between Russia and Ukraine is about to break out. Russia has assembled about 100,000
troops near Ukraine, and the United States and Britain are preparing to evacuate the embassy
personnel. Although the West has negotiated with Russia several times before, Moscow has demanded
that the West assure that Ukraine will not allow the former Soviet republic to join NATO and demanded
other concessions from the United States to reduce tensions in Russia. But the United States and
NATO have rejected Russia's demands, and U.S. President Joe Biden announced after crisis talks with
European leaders that Western powers will unite to deter Russia from attacking Ukraine. Another 8,500

U.S. troops are on standby and may be deployed to Europe to strengthen NATO forces, and geopolitical

uncertainty has risen sharply.
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ED Hawkish Fed meeting on January
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Indicated that the first interest rate hike will be in March, and the balance sheet

will be reduced as soon as the middle of the year.

he Fed held an interest rate meeting, and officials kept the federal funds rate target unchanged at
0.00% to 0.25% and said that considering inflation is much higher than the 2.0% target and the labor
market is strong, it is expected that the time to raise the policy rate is coming, and it is not ruled out the
possibility of a rate hike at every meeting. In terms of bond purchases, the Fed started in February,
and the scale of bond purchases will be reduced at a rate of at least $20 billion in government bonds
and $10 billion in mortgage-backed securities (MBS) per month is expected to end in early March.

However, if the economic situation changes, the purchase speed will be adjusted accordingly.

The overall hawkish meeting results are generally in line with market expectations, and there is no overly
aggressive forward guidance, which is roughly not far from Powell's previous speech to Congress. The
asset purchase program will end in March as scheduled, and there is a high probability that it will usher in
the first-time rate hike. The market estimates that interest rates will be raised three to four times this year
and will begin to discuss reducing the balance sheet, but Powell is inclined to hold 2 to 4 FOMC meetings
to provide clearer guidance on the reduction of the balance sheet, which means that the order of tightening
the currency is to reduce bond purchases, The scenario of rising interest rates and shrinking the balance
sheet has a higher chance. According to this inference, it is estimated that the shrinking of the balance

sheet will be implemented in the middle of the year at the earliest.
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European oil facilities hit by cyber-attacks
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Multiple oil transport and storage companies across Europe are dealing with

cyber-attacks.

IT systems have been disrupted at Oiltanking in Germany, SEA-Invest in Belgium, and Evos in the
Netherlands. In total dozens of terminals with oil storage and transport around the world have been affected,

with firms reporting that the attacks occurred over the weekend (2/4).

The disruption comes as tensions remain high between Ukraine and Russia and as concern over rising
energy prices grows. But cyber-security experts caution against jumping to the conclusion that the multiple

incidents are the result of a coordinated effort to disrupt the European energy sector.

"Some types of malwares scoop up emails and contact lists and
use them to automatically spam malicious attachments or links, so
companies with shared connections can sometimes be hit in quick
succession," said Brett Callow, Threat Analyst at cyber-security
company Emsisoft. "This is why you sometimes see sector-based
or geographic-based clusters of incidents." Another possible

explanation could be that all the companies use the same software

for operations that may have been compromised by hackers.

-08-




B 1% R AR &R

Juternational Chinese JInheritance Asscociation

84777 Issuer

B[ 2 A\ E7& 17 = International Chinese Inheritance Association

45 %5 B F¥ Editing team
B[S FE A BEAET International Chinese Inheritance Academy

KEFBE R ik /A= Timeless International Family Office

Y iR 77 Publisher
ZHEBPEHFPR/A ST GVM International Ltd.

%4777 Issuer
BlFSEE AN ERIGE

International Chinese Inheritance Association

it 105 RETHHALEZRLILEE307581018 2 1

Address: 10F.-1, No. 307, Dunhua N. Rd., Songshan
Dist., Taipei City 105, Taiwan (R.O.C.)

TEE: (02)2719-55058459
Phone: (02)2719-5505 Press 9

EE icia@icia-tw.org

Email: icia@icia-tw.org

-09-



mailto:icia@icia-tw.org
mailto:icia@icia-tw.org

