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n ited States Democratic Party draft reduces tax increase
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The Democratic Party of the United States announced a draft which increases corporate tax and capital gains tax,
both of the increases were lower than the initial proposal by US President Biden. The corporate tax rate was
increased from 21% to 26.5% (Biden’s version was 28%), Capital gains tax has also been raised from 20% to 25%
(Biden’s version was 39.6%), and the tax rate for companies with less than $400,000 in income may also be lowered
to 18%. On top of other tax provisions in the draft, if approved, the U.S. Treasury is expected to add about $2.9

trillion in revenue.

The Democratic Party drastically lowered the tax increase proposed by Biden in order to win the support of
moderate members of the party. The Democratic Party currently has only slightly more seats in the Senate and
House of Representatives than the Republican Party. Therefore, if this bill is to be passed, it must have the support
from every member of the party. At the same time, this draft is to show goodwill and strive to pass the $3.5 trillion

social safety net project proposed by the Biden administration.
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ap an the wealthiest person belongs to the founder of a major
automation factory
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Japan’s wealthiest man had been Masaru Yanai for a long time, the founder of fast fashion brand Uniglo.
However, under the epidemic, the founder of the automation equipment manufacturer Keyence, Takehikari
Takizaki, replaced Masaru Yanai and become the richest person in Japan with net worth of US$38.2 billion.
The replacement of the richest man was mainly due to the fact that Keyence’s stock price nearly doubled
from the beginning of last year to September this year 2021. Since Takizaki Takehikari holds 21% of

Keynes'’s shares, this year’s wealth increased by US$5.9 billion and became the ninth richest man in Asia.

The COVID-19 epidemic affects many industries, and social distancing measures have directly led to the
accelerated transformation of factory automation. The market value of Keyence has consequently reached
167 billion U.S. dollars, second only to Japan’s Toyota. Because Keyence would be included in the Nikkei
225 stock index on October 1, the stock price had boosted. Nowadays, the automation process of various
industries is ongoing. Under the epidemic situation, the promising outlook of automation factories has not

ended.

-02-




= [&f MBI E T I RIEERE

7_< = Streaming media has changed the Hollywood
nited States ecosystem

ZEBRRFEREETIENEE (Emmy Awards ) RALB
190217 THERFEFERFNTERERZRIE 83 S
Apple TV - Disney+#Netflix - P NetflixBEmARmEK - HIiE
BXE TIT. BT REEBREEMERIEREIE

<

PRAFEVYEUSAER—EBFTEe  BENMESLHRECHE
REINET - B2 ApplettiEBRECHERSE - 20197 &7 1H
B HFEECOEETT - MBEERATEEURLS - BRE
BHREERY - WSEERFRBEROAERR - BRRES
BHREEANE  BLAZE

1.

o

A NETFLIX ORIGINAL SERIES

The 73rd Emmy Awards, an annual event in the
US television industry, was held on September
19th. Most of the winning series were produced
by the streaming media platform, including
Apple TV, Disney+ and Netflix. Among them,
Netflix is the biggest winner. The flagship
album "The Crown" won the best drama series

t |V| |\/| Y ) RENRINRR - hc remaining four awards.
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The streaming media platform is now not only a viewing platform, but also invested heavily in filming its
own TV series and movies. Apple has also expanded its business scope. In 2019, the streaming-related
expenditures will reach as high as US$6 billion. With the choice for media content increases, the audience
of traditional TV is fading. Now the innovation in the overall media entertainment industry also indicates

that if the traditional industry does not make a move, it will soon be in memory.
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Many places in China have recently issued “dual control system” policies, resulting in various industries
with high energy consumption and high pollution were forced to suspend operations one after another. In
Jiangsu, Yunnan, Zhejiang and other places, a large number of listed companies have announced that
they have been forced to discontinue due to curtail power. The halted industries include steel, chemical,
cement, metallurgy, etc. These regions have been severely controlled because of ignoring government

call for energy consumption in the first half of the year.

Since the beginning of this year, the Beijing government’s assessment of "dual control system" has
become more stringent, and local governments have also increased their surveillance. A steel plant in
Jiangsu stated that “in the past, production was never restricted for nearly a month, the restriction was at
most during the peak period of electricity consumption for a few hours or half a day.” This shows that the
measures and tough attitude adopted by the mainland government are unprecedented, and it has also

forced many listed companies to make some amendment on energy consumption.
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hina China forms a Rare Earth team to compete with pricing right
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China Minmetals Corporation will carry out a strategic reorganization of rare earth assets with China
Aluminum Corporation and the Ganzhou Municipal Government. After the integration, it will control nearly
40% of the mainland’s production of clear soil and over 80% of the production of medium and heavy Rare
Earths. After the reorganization, the original distribution of Rare Earth resources in China will be broken
and integrates the medium and heavy Rare Earths of Guangxi, Hunan, and Jiangsu with the light Rare

Earth of Sichuan and Shandong to form a super Rare Earth team.

China’s current strategic restructuring will rewrite global
pricing power. Although China has abundant production
and reserves of many rare raw materials, however, it has
no substantial pricing power in the market. The main
reason is that resources are not centralized. The raw
materials market is hot today. That's why the Chinese
government also chose to rectify the distribution of

resources within the country at this moment, hoping to

gain more voice in the international market.
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hina Beijing government will access ant data
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The user data supporting the lending decisions of the Ant Financial Service Group will be handed over to
a new credit rating joint venture company, partly state-owned, to replace the "Sesame Credit" established
by the Ant Group in the past. Ant and Zhejiang Tourism Investment Group each hold a 35% stake, and the
Zhejiang Provincial Government will also assist Ant Group to make local state-owned enterprises new
partners. This will give mainland officials complete control over the various consumption data of Alipay’s 1

billion users.

The mainland government has control to all kinds of credit data of its people, but the online business has
been out of the scope of data collection, prompting the government to make heavy efforts to allow online
finance companies to hand over huge user data to facilitate control. In addition, the mainland government
also believes that the monopoly power of large technology companies comes from the control of data, so it

also wants to end this situation.
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uartet Security U.S., Japan, India and Australia join forces to
. build a semiconductor supply chain
Summit
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U.S. President Biden hosted the in person four-party security summit on September 24 to discuss the
situation in the Indo-Pacific with leaders from Japan, Australia, and India. The draft joint statement stated
that the four countries will combine "resilient, diverse and secure software and hardware system, and
service supply chain”, this statement sets out the common principles of technological development. It
believes that the design, development, governance and use of technology should be based on democratic

values and respect universal human rights.

The four-nation joint statement emphasized the
democratic value of using technology. It also
mentioned that illegal transfer and theft of
technology are common challenges that lead to the
weakening of technological development. Although
mainland China was not highlighted, the insinuation
is obvious. Recently, shortage of semiconductors is

impacting all major industries around the world. In

order to solve the current turmoil, countries are
looking for ways out and partners to ensure that

future development will not be restricted..
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EU plans to unify charging specifications. Might cause impact
on Apple
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The EU proposed a draft on September 23, requiring electronic products to have a unified charger
specification, type C, so that consumers can manage mobile phones, tablets, portable audio and other
digital devices, and reduce electronic waste. The soonest this measure will be effective is in 2024. Apple
claims that the mandatory use of standard chargers hinders innovation. The proposal covers only wired

chargers, and wireless chargers are not included.

Apple’s products are unique to most other products on the market, including chargers, processing systems,
etc., and this EU regulation will cause certain problems to Apple, although the EU emphasizes that it is not
targeting Apple. If wireless charging is not within the limit, the development and use of wireless chargers

will be greatly paced up. By then, it is uncertain whether Apple will require drastic decisions because of this

case.
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Guangdong plans to increase electricity

alwanese businessmen prices, Taiwan chain will be affected
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Coal mines in China are now more expensive than electricity prices. Therefore, power plants in China are
now suffering serious loss, making some provinces to rise electricity prices. Guangdong Province is also
expected to increase electricity tariffs by 25% during peak hours. There are currently 951 Taiwanese
companies registered in Guangdong. The four major groups including Hon Hai, Delta, Lite-On, and Yageo
have the largest scale, and the scope includes Apple's supply chain, assembly foundry, passive

components, shop assistants, connectors, computer peripherals and audio.

Since electricity is a necessary cost for enterprises, rising electricity price will definitely cause tensions for
technology companies. However, many technology firms also said that because they have implemented
energy conservation in the past, the cost is still within control despite the increase in electricity costs.
There are also technology firms that will adjust their production time. Processes that consume large
amounts of electricity will avoid peak power consumption times. However, the problem of rising electricity

costs is bound to cause hidden worries for technology companies.
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