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fghan istan The World Bank suspends all Afghan funding programs
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Because the legitimacy of the Taliban regime in Afghanistan was questioned, the World Bank stated that it has
suspended a number of development plans in Afghanistan. Since 2002, the World Bank began to provide a total
of USS$5.3 billion to underdeveloped countries to support their infrastructure and development projects. Today,
the "Afghanistan Reconstruction Trust Fund" has 15 projects totaling US$1.2 billion in progress. According to
World Bank’s regulations, when the 189 participating countries cannot agree on whether the Taliban is a legal

regime, the World Bank cannot act on payments.

The Islamic Emirate of Afghanistan established by the Taliban has been turbulent since its establishment, forcing
the World Bank to suspend its financial aids. According to the World Bank, the "Afghanistan Reconstruction Trust
Fund" has funded more than 30% of the civil budget and supported the operation of the entire government. It is

the largest source of economy. After cutting off this lifeline, Afghanistan will enter a more precarious situation.
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Alipay no longer dominates Taobao payment cycle
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Alibaba Group's C2C e-commerce platform Taobao officially tested "Union Pay" payment on August 21. Union Pay
is @ mobile payment system launched by China UnionPay and various commercial banks and a third-party
payment system. The CEO of Alibaba Group said that interconnection is the initiative of the Internet and the
foundation of an open digital ecosystem. The social value that can be generated between platforms must far

exceed the small cycle within a single platform.

Taobao adopts the third-party payment system of Union Pay clearly due to the pressure from mainland regulators
which explicitly order the platform not to use methods to create barriers for users. In the past, the major e-
commerce platforms have clear boundaries. It is a fantasy to see non-Ali-based third-party payments on Taobao
and Tmall, while nowadays the government's intervention has caused platforms to loosen this restriction.

Eventually, the interconnection between Tencent and Alibaba may also be available in the near future.
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. Singapore becomes the first country in Asia to allow

Ingapore SPAC listing
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After six months of public and expert consultation,

Singapore lowered the threshold for SPAC to 150

\ S Eiecial million Singapore dollars, equivalent to 111.6
| P urpose million US dollars, and allowed listing. SPAC is
§1201 Pimeciomeme short for "special purpose acquisition company"
A cq,UiSition and has no operating business itself. After the
£Jompany IPO, public funds are raised to acquire potential

targets, acting as a backdoor listing of the

acquired company.

Singapore has continuously released preferential measures during the epidemic, including 13X, 13R and
the SPAC bill this time. Through these measures, Singapore government hope to attract overseas capital
inflows and expand the advantages of Singapore’s financial center. Even though the US Securities and
Exchange Commission has remained a more conservative stance to SPAC, Asia has just started the

SPAC boom as Singapore took advantage of the situation and shot the first shot.
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Google intends to pay Apple US$15 billion to consolidate its

nited States | position
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Google pays a high fee to Apple every year enforcing Apple to set the default search engine for all Apple
products to Google. Last year it was 10 billion US dollars, this year it will increase to 15 billion US dollars,
and next year it will exceed 18 billion US dollars. The payment amount is based on public information

and analysis of Google Traffic Acquisition Cost (TAC).

The increasing amount of money, some analysts
pointed out, is to ensure that the bid is higher than
that of Microsoft, and to prevent Microsoft's Bing
search engine from stealing Apple users. However,
the high fees expose Apple to risks, including
Google’s regulatory risks, or the loss of this golden

chicken in the future, may make Apple’s gross profit

instantaneously reduce.
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South Korea intends to ban Google Apple from drawing

outh Korea commissions from apps
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The South Korea Council proposed to amend the "Telecom Business Law" on the 25th to prohibit Google
and Apple from compulsory commissions for apps’ internal purchase income and forcing developers to
use their own platform payment systems. Apple also issued a statement regarding this bill on 24 August
stating that it will cause "various digital products sources and risk of fraud, privacy protection be

undermined.”

The new version of the bill, known as the "Anti-Google Act," will be voted on by all members of Congress.
If passed, South Korea will become the first country in the world to impose a ban on the two major
platform giants. At a time when Google and Apple is becoming more and more eye-catching, South

Korea's move may set off a new trend to follow..
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S BZRIF10E Starlink users exceed 100,000
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Tesla founder Elon Musk said on August 23 that 100,000 sets of terminals for "Starlink" satellite network
communication have been shipped to users. "Starlink" access internet connection from SpaceX satellites
through terminals. The Internet quality is not the best, and will be affected by the weather. However, it can
provide good Internet services in remote areas with weak or no mobile signals. Application of "Starlink™ is

extended to mobile platforms such as airplanes and ships.

Although Starlink’s current solution costs US$499 to buy off the terminal and pay a monthly fee of US$99
for connection, there are still many technology fans who are craving for it. It is true that “Starlink” can solve
many hardware problems, but satellite Communications are still facing huge challenges, including climate,
building, and distance impact. How technology breaks through these limitations in the future will be a key

to whether satellite communications can expand its market share.

-06-




H 7 am A AEER - S HfRETEE R E

Chip shortage, Toyota Flowserve was forced to cut production
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Toyota, the world’s largest automaker, announced that it will temporarily shut down some of its plants
and cut production by 40% in September. Although Toyota has adjusted its inventory due to the 2011
earthquake, therefore more chips were prepared than other automakers, and sales record in the
previous quarter for the first time surpassed General Motors, it still could not escape the impact of the
epidemic in the third quarter. The lack of materials this time was mainly due to the jam of the

electronics assembly supply chain as Malaysia’s re-lock down.

Under the impact of the epidemic, with strong
demand but insufficient production capacity,
the stock prices of many automakers have
suffered. Japanese or American automakers
have continued to adjust inventory and allocate
supply chains to make up for lost output. With
all forces competing in the market for chips,

stabilizing the foothold is the focus of meeting

the annual production plan.
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The acquisition of major IC design manufacturer by graphics
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Tesla founder Elon Musk recently expressed doubts on
the acquisition of ARM by Nvidia for $40 billion, and he
is not the first to raise concerns publicly. ARM is a
semiconductor design and software company under the
Japan Software Bank and currently supports
processors of many technology factories, including
Apple's mobile computers, Samsung, and Tesla. The

acquisition of ARM by NVIDIA will change the entire

chip industry today.

The main reason for Musk’s public opposition is that NVIDIA is the main competitor of Tesla’s
automated driving system, and Tesla is also a customer of ARM. Therefore the acquisition will at the
same time greatly increases NVIDIA’s competitiveness and potentially force TESLA to transfer its IC
design to other suppliers resulting in many opposition from multiple tech companies. Moreover, many
governments have expressed their doubts about this merger, which has left this acquisition with great

suspense.
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The 2022 budget plan submitted by the South Korean government to the congress shows that the
authorities' expenditure on the three major industries of next-generation automobiles, semiconductors,
and biotechnology and medical care will increase by 43% from this year to 6.7 trillion won, equivalent to
5.1 billion U.S. dollars, and will continue various support measures, including tax incentives, to

strengthen South Korea’s competitiveness in the global market.

The rise of electric vehicles, core technologies of
autonomous driving and communication equipment,
pharmaceutical beauty and medical devices are the most
important businesses of these three industries and also
the most competitive sectors in the global market. South
Korea is already leading in the semiconductor and
biotechnology industries. On top of that, the government

does not hesitate to invest largely to allow South Korean

local companies to thrive continuously.
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. Real estate tycoon Evergrande Group's debt crisis
hina affects the world
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During the Mid-Autumn Festival, the global stock market, including the US and Hong Kong, plummeted.
The main reason for this decline was that China Evergrande Group was facing huge bond interest
repayment pressure, owing more than US$300 billion to creditors and overseas companies. There will
be 83.5 million U.S. debts due on 23 September, and 230 million yuan of domestic bonds to be repaid
on the same day. If Evergrande fail to fulfill, they will face the risk of default, the domino effect of

defaulting debt will sweep the world.

As Beijing government exerts pressure on the real estate market of mainland and Hong Kong, China's
real estate companies have growing debt burden. Therefore, the Evergrande Group’s problem is only the
tip of the iceberg. The entire real estate industry is in danger. Even if Beijing government consider the
default from Evergrande is controllable, the foreign investors are bound to suffer huge loss. It will also

affect upstream and downstream suppliers, causing harm to the real economy.
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