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South Korea's economic recovery will raise interest rates

outh Korea as soon as the end of the year
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Many central banks are still keeping their base rate at historic low, but as the economy improves and the
stage of rates rise slowly approaches, LeeJu-Yeol, president of the Bank of Korea (BOK), said on June 11,
"If the economy is expected to recover steadily, the central bank should pull the easing in an orderly manner
in due course." He also said the timing and magnitude of the rate rise range should depend on the central
bank carefully assessing the development of the Covid-19 epidemic, the strength and durability of the
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South Korea's economic recovery has been much better than expected, with the Central Bank of Korea up
its economic growth rate to 4% in May, better than the 3% expectation in February. With monthly exports
exceeding a 30-year high and inflation reaching a nine-year high, pushing forward the original forecast of a
rate rise in 2022 to the end of 2021. Loose monetary policy does stimulate the economy today, but rising
asset prices have also widened the gap between haves and have-nots, so governments are assessing

when to exit with minimal impact on the market and the best cycle for the economy.
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Tokyo Olympics limited the number of audience, with an estimated
apan 84.9 billion Yen revenue loss
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In response to COVID-19, the Japanese government in June set a ceiling of 10,000 audience for Tokyo
Olympics, according to an analysis by the Japan Nomura Institute of Integrated Research, the 50%
reduction of spectators in Tokyo Olympics and Paralympics will reduce the revenue of 84.9 billion yen

(about TWD$22.6b), mainly from accommaodation and tickets.

The COVID-19 outbreak has force multiple variables on Tokyo Olympics. Thanks to the vaccine, the
epidemic has slowed down, but the scope of the Japanese vaccined is not ideal. Many cities have just lifted
the regional “state of emergency,” therefore, the government reduce the number of spectators by 50% after
thorough consideration. Although it might bring billions of dollars in losses, that is nothing compared to the

successful hosting of the Olympics.
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While all central banks are giving out rate rise message, Brazil's central bank has already raised 75 basis
points to 4.25% on Thursday to curb inflation, which is likely to be higher than expected this year and the
year to come. The increase is in line with the central bank's own policies. Brazil's central bank has been

rising interest rates since March by 225 basis points so far, the largest in the G20, and is expected to rise

another 3 yards on interest rates meeting in August.

So far Brazil's interest rate has reached it five
years high. In response to soaring domestic
commodity costs, rising electricity bills due to
drought and the need for emergency spending,
Brazil's annual inflation rate rose to 8.06

percent in May, more than double this year's

target of 3.75 percent. Hence, the central bank

must tighten monetary policy ahead of schedule, and the Brazilian currency, the real, rose 6 percent

accordingly to ease skyrocketing price and make imports relatively cheaper.
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15 West African countries will Jomtly issue a

COWAS single currency
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Jean-Claude Brou, President of the Economic Community
of Western African States, announced at a press
conference after 15-nation Summit of the ECOWAS that
the road map for the issuance of a single currency in 2027
had been approved by the heads of all 15 countries at the
summit in Accra, with the aim of promoting trade and
economic growth in the region, and that the new currency

had been named "Eco".

At present, currencies of eight ECOWAS are linked to the euro countries because of historical colonial
factors. Now, in line with the European Union, issued a single currency in the region can avoid placing 50%
of foreign exchange reserves in France, and to allow their own financial independence. With the current
financial situation in West African countries and inflationary currency problems within countries, people are

looking forward to external single currency to respond to the corresponding fiscal conditions.
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China's National Food and Strategic Reserve Administration (NFSRA) announced on the 16th that it will
soon release batch of copper, aluminum, zinc, etc., to non-ferrous metal processing and manufacturing
enterprises, by implementing public bidding. After the news, most of the China's commaodity futures fell with
non-ferrous metals led. Shanghai NIM contract fell 3.7%, Shanghai CUM fell 2.6%. Sources claimed the
object of release is downstream terminal enterprises, each goods has the minimum standards for receiving

guantity. Releasing time stands at the end of each month until the end of the year.

Since March 2021, there are news of NFSRA releasing reserve, also means that the Beijing government’s
attitude to commodity prices no longer stay in the verbal warning. The Beijing government has always
been very aggressive in controlling commaodity prices and monetary policy. With the current market prices
of raw materials soaring, the interference of NFSRA is predictable. However, the sell-off must have its

limitation, when the price reflects, the market will return to the original trend.
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Shopee's parent company has surpassed Japan's SoftBank in

ingapme market cap
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Shares of Shopee parent Company Sea group (SEA) closed at $282.49 in NYSE on Wednesday, with
market cap top $140 billion, surpassing Japan Software Banking Group's $121.3 billion. Sea Group itself
manage e-commerce, online games and digital financial services. Due to the epidemic, it has become the
largest company in Southeast Asia by market capitalization last year. Now it has aggressively marched in
Latin American market. Shopee launched in Brazil and Mexico for starter and extend to Chile and

Colombia. It has been widely praised in a market of 400 million people, making SEA stock price up steeply.

SEA, which used to focus on Taiwan and Southeast Asian markets, are now extending its reach to the
Latin American market. Under the influence of COVID-19 outbreak, the internet platform has its advantage.
On top of that, the SEA founder, Li Xiaodong, who is familiar with the Southeast Asian market, said that
Latin America's shopping habits are similar to those of Southeast Asian consumers. Therefore, SEA, with
Southeast Asian experience, can easily captures the hearts of Latin American consumers, including the

well-known online game "Free Fire" in Latin America.
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Japan-South Korea land list risk
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In a recent US supply chain assessment report, it listed technology suppliers from Taiwan, Japan and
South Korea as "dangerous risks" to national security alongside China. In this 250 page report issued by
the U.S. Department of Commerce, it outlines the U.S. supply chain's significant weaknesses in four key
areas: semiconductors, battery technology, pharmaceuticals and minerals. Taiwan has been mentioned
more than 80 times in this report, as has Japan, with China more than 500 times mentioned. Taiwan is the
world's second-largest semiconductor country by revenue after the United States, but the water supply and

geo-risks all raise U.S. concerns in the report.

The U.S. government has been working in recent years to make U.S. companies and the technology
industry more self-sufficient. With supply chain dependence reduced, not only can create jobs, but also
make U.S. more dominant, which can also be seen from Apple and Qualcomm in the supply chain
screening. They often put orders to different companies to allow themselves with more bargaining power
and to manage risk from production side. This supply chain assessment report is an official warning to

Asian suppliers and they should also change their strategies in response to policy changes.
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. IMD World Competitiveness Ranking, Taiwan 8th
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IMD WORLD
COMPETITIVENESS
RANKING 2020

An overview
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Taiwan ranked eighth out of 64 countries for world competitiveness, up three places from last year. In East
Asia, Taiwan is third only to Singapore in fifth place and Hong Kong in seventh place. Taiwan has made
progress in the four major indicators of "economic performance”, "corporate effectiveness"”, "government
effectiveness" and "infrastructure” compared to last year according to the 2021 IMD World

Competitiveness Yearbook released by the Lausanne School of Management (IMD) on Wednesday.

Taiwan's economic growth rate of 3.1% in 2020, which is one of a few countries maintaining positive
economic performance under the influence of pandemic in the world, is the main reason for the rise in the
rankings. Recently, whether Taiwan's science and technology industry, traditional industries and shipping
perform well, coupled with last year's epidemic prevention achievements enabled Taiwan to be recognized
by the world. Now Taiwan has shown its competitiveness. If it lasts, the future of Taiwan will be more

competitive.
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